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1)  Identify all the shares in which assessee has done transactions :  
2) Identify penny stocks out of the same by matching the list in the ITS 
3) 
Statement on oath of ABC, Son of _________, aged ____ years, residing at -------------------------------------, recorded u/s 131 of the Income tax Act, 1961 on ---------------------------, during the course of assessment proceedings u/s. 148 of the Income-tax Act 1961, at -----------------------------------------

4) Oath Administered

“I swear in the name of God that I will speak the truth, only truth and nothing but the truth, I further confirm that I have been made aware of the consequences of making a false statement on oath”


Before me

									 (ABC)
()					                                                Deponent
ACIT/ITO
Mumbai

Q.1	Please identify yourself and confirm that oath has been administered to you?What is your educational qualification?Please state your source of income?
Ans: 	

Q.2	Please state whether you have ever invested in share market? Please indicate since when you are trading/investing in shares?
Ans.

Q.3	Please give the details of your Demat account and give account numbers of all the demat accounts.
Ans.
5) 
Q.4	Please give the name of the share brokers where you have opened your account for trading in shares.
Ans.

Q.5	Please give a list of the shares in which you have invested during _________________(specify the period during which the assessee has taken LTCG entries).
Ans.

Q.6	Please confirm that you have invested in the shares of ______________ (give list of penny stock shares which are appearing in the database file).
Ans.


Q.7	Who advised you regarding the investments to be made in these companies? How did you come to know about these companies?
Ans.


Q.8	How did you acquire the shares of these companies?What was the mode of investment (preferential allotment/amalgamation)?
Ans.

Q.9	Please explain why you decided to invest in preferential allotment/ amalgamation of these companies.
Ans.

Q.10	Do you have any idea about the profits earned by these companies during last 5 years (specifically include the period when entry has been given)?
Ans.

Q.11	Please give the names and addresses of the brokers through whom you have purchased the shares of these companies.
Ans.


Q.12	Please indicate whether you are familiar with trading of shares? Apart from the shares where LTCG has claimed, what are the other shares in which you have traded in past.
Ans.



Q.13	If you are frequent trader, Please explain what are the fundamentals of every stock you keep in mind before investing?
Ans.

Q.14	Did anyone have given advice regarding sell/purchase of shares?If so, How do you decide on the advice?
Ans.

Q.15	Whom do you contact in case of any suggestions regarding sell/purchase of shares?How do you know that person? What makes him qualified to advice you on the sell/purchase of these shares?
Ans.

Q.16	How you have allotted/purchased these shares?
Ans.

Q.17	Please state what does it mean by preferential allotment? How did you come to know about this term and when?
Ans.

Q.18	Did somebody contacted you for preferential allotment in the company (Penny stock Company)?
Ans.


Q.19	Did you do fundamental analysis before considering investing?
Ans.

Q.20	What were your expectations? What did your friend advise on this? 
Ans.

Q.21	Did you communicate your expectations on the share allotment? What did you communicate?
Ans.

Q.22	Did the Director of the company inform you the price of preferential allotment beforehand? Did you agree to it or did you bargain?
Ans.

Q.23	Did you meet again either directly or through an intermediary? If you met through intermediary, please provide his name, phone number and contact details?
Ans.

Q.24	When did you commit subscribing to the shares allotment in writing? Please provide a copy of the same? 
Ans.

Q.25	How did you pay the money? In what form? Do you have any documents to substantiate the same? 
Ans.


Q.26	Did the director asked for any KYC documents? What did you give to him? In what format? If in softcopy, through what email, you dispatched them and to what email address?
Ans.

Q.27	How did you monitor the commitments made by the Director? Did you make any correspondence with company on the same?
Ans.

Q.28	When did you see the shares credited into your Demat account? [As per ICDR, within 15 days of the resolution by the AGM]
Ans.

Q.29	Did the company perform well in the year under consideration?If no, what did you decide about your investment?  Why did you not try to call the director or any other responsible person in the company for the same?
Ans.

Q.30	Did you receive quarterly performance statistics of the company from time to time?
Ans.



Q.31	How often did you monitor the stock of the company in the time periods?
Ans.

Q.32	Did you consider selling the stock at any period? In such situation did you consult with any one? [He is in a lock-in period and cannot sell] [Regulation No.78 of ICDR, SEBI]
Ans.

Q.33	Can you remember any significant stock movements from your memory?
Ans.

Q.34	Don’t you remember the day of split of the shares? Did you participate in the meeting authorising the split of shares? Did you attend the meeting? Did you speak on that day? Did you support a stock split? Were there anybody who opposed stock split? If so on what grounds?
Ans.

Q.35	What is a stock split? Can you explain the same?
Ans.

Q.36	What are the benefits of a stock split?
Ans.

Q.37	What are the benefits for you have foreseen in splitting of shares?
Ans.

Q.38	If increasing liquidity of the stock is one of the benefit of the stock split, why do you think this scrip needed increased liquidity, records however indicate there was little or no demand for the scrip in the market?
Ans.
Q.39	If you did not monitor the stock prices, who informed you about the price movements periodically? Did they recommend a sell?
Ans.

Q.40	How did you inform the broker/trader to sell the shares? 
Ans.

Q.41	If it is via Phone? Please provide phone number of the broker? How often do you used to call the broker/trader? 
Ans.

Q.42	How did you decide on the price to sell? What are the factors you considered while pricing a sell? 
Ans.


Q.43	It seems that you have started selling only on these days? What made you decide that the share price would not increase further and consider selling?
Ans.

Q.44	Why and when did you consider selling shares?
Ans.

Q.45	It is noticed that you have sold shares only in the following trading dates?What influenced your decision to sell shares?
Ans.

Q.46	After this great success, why you have not invested in any other shares 
Ans.


Q.47	Do you wish to state anything else?
Ans: 


Whatever sated above is true and correct to the best of my knowledge and belief.  The above statement is given by me voluntarily, without any force, threat, coercion, any inducement, promise, or any other undue influence was brought to bear on me.  I further affirm that oath was administered to me before recording the statement.  Further I declare that I have read, understood its contents and fully agree to the contents recorded.
	

								(  ABC)
(	)							   Deponent
ACIT/ITO
Mumbai

